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OATH OR AFFIRMATION

Beatty McDonald swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the finn of

Thomas McDonald Partners LLC as

of December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ADRi BASTOS-RANDALL

NOTARY PUBUC
STATE OF OHIO

Recorcieci

.. Cuyahoga County

MyComrn Exp.1Z32.3LI
Notary Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

XI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Cohen
Fund Audit Services

Cohen Fund Audit Services Ltd

800 Westpoint Pkwy Suite 1100

Westlake OH 44145-1524

www.cohenfund.com

Independent Auditors Report

MEMBERS
THOMAS MCDONALD PARTNERS LLC

We have audited the accompanying statement of financial condition of Thomas McDonald

Partners LLC the Company as of December 31 2009 This financial statement is the

responsibility of the Companys management Our responsibility is to express an opinion on this

financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the statement of financial condition is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statement An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Thomas McDonald Partners LLC as of December 31

2009 in conformity with accounting principles generally accepted in the United States of America

February 25 2010

Westlake Ohio

ndependbeof

BAKER TILLY
IN RNAT 10 NA

440.835.8500

440.835.1093 fax

Registered with the Public Company Accounting Oversight Board
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

CASH AND CASH EQUIVALENTS 34993

RESTRICTED CASH 100000

COMMISSION RECEIVABLES 683666

FURNITURE AND OFFICE EQUIPMENT

At cost less accumulated depreciation of $55203 46199

OTHER ASSETS 40649

905507

LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED EXPENSES 621033

COMMITMENTS AND CONTINGENCY

MEMBERS EQUITY

MEMBERS EQUITY 284474

905507

The accompanying notes are an integral part of this statement
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NOTES TO THE FINANCIAL STATEMENT

ORGANIZATION

Thomas McDonald Partners LLC the Company is broker-dealer registered with the

Securities and Exchange Commission SEC and forty states including the state of

Ohio and one terrftory The Company is member of the Financial Industry

Regulatory Authority FINRA engaging in general securities activities

The Company shall continue in perpetuity unless it is dissolved or terminated pursuant to

its operating agreement or involuntarily pursuant to any regulatory action

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company is engaged in single line of business as securities broker-dealer which

comprises several classes of services including principal transactions agency

transactions and investment advisory businesses

Cash and Cash Equivalents

At times during the year the Companys cash accounts exceeded the related amount of

federal depository insurance The Company has not experienced any loss in such

accounts and believes it is not exposed to any significant credit risk

The Company considers financial instruments with maturity of less than 90 days to be

cash equivalents

Restricted Cash

The Company has $100000 interest bearing deposit with its clearing broker pursuant to

its clearing agreement

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Advisory Fees

Investment advisory fees that have been billed to the accounts managed by the Company

are recorded in the month earned

Receivables and Credit Policies

Receivables are uncollateralized broker obligations due under normal trade terms

requiring payments within 30 days from the report date The Company generally

collects receivables within 30 days and does not charge interest on receivables with

invoice dates over 30 days old

Receivables are stated at the amount billed to the clearing broker Payments of

receivables are allocated to the specific invoices identified on the customers

remittance advice or if unspecified are applied to the earliest unpaid invoices



THOMAS MCDONALD PARTNERS LLC PAGE

NOTES TO THE FINANCIAL STATEMENT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Receivables and Credit Policies Continued

The carrying amount of receivables is reduced by valuation allowance that reflects

managements best estimate of the amounts that will not be collected Management

individually reviews all receivable balances that exceed 90 days from the invoice date

and based on an assessment of current creditworthiness estimates the portion if any
of the balance that will not be collected At December 31 2009 there were no

amounts outstanding greater than 90 days Additionally management estimates an

allowance for the aggregate remaining receivables based on historical collectibility In

the opinion of management at December 31 2009 all receivables were considered

collectible and no allowance was necessary

Depreciation

The Company uses the straight-line method of depreciation using estimated useful lives

of to years

Income Taxes

The Company is an Ohio limited liability company and has elected to be treated as

partnership as defined in the Internal Revenue Code Under this election the taxable

income or loss is taxed directly to the members Accordingly the Company records no

provision for federal income taxes however the Company is liable for certain state

and any local income taxes

Effective January 2009 the Company adopted the provisions of Financial Accounting

Standards Board FASB Accounting Standards Codification ASC 740-10

Accounting for Uncertainty in Income Taxes which require recognition of and

disclosures related to uncertain tax positions Under the guidance the Company

assessed the likelihood based on their technical merit that tax positions will be

sustained upon examination based on the facts circumstances and information

available at the end of each period The adoption had no effect on the Companys
members equity The Company is no longer subject to examination by U.S federal

tax authorities for the tax years before 2006

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which

counterparties primarily include broker-dealers banks and other financial institutions

In the event counterparties do not fulfill their obligations the Company may be

exposed to risk The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument It is the Companys policy to review as

necessary the credit standing of each counterparty
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NOTES TO THE FINANCIAL STATEMENT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Accounting Estimates

Management uses estimates and assumptions in preparing financial statements in

accordance with accounting principles generally accepted in the United States of

America Those estimates and assumptions affect the reported amounts of assets

and liabilities the disclosure of contingent assets and liabilities and the reported

revenue and expenses Actual results could vary from the estimates that were used

Subsequent Events

Management has evaluated subsequent events through February 25 2010 the date the

financial statements were available to be issued

NET CAPITAL PROVISION OF RULE 15c3-1

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of

1934 the Company is required to maintain minimum net capital balance as defined

under such provisions

The Companys minimum capital requirement is the greater of $50000 or 6%% of

aggregate indebtedness as defined under Securities and Exchange Commission

Rule 15c3-1a1i and 15c3a2iv as it does not maintain customer accounts

Net capital may fluctuate on daily basis At December 31 2009 the Company had

net capital of $197106 which was $147106 in excess of its required net capital of

$50000

in addition to the minimum net capital provisions Rule 15c3-1 requires that the Company

maintain ratio of aggregate indebtedness as defined to net capital of not more than

15 to At December 31 2009 the ratio was 3.15 to

EXEMPTION FROM RULE 15c3-3

The Company acts as an introducing broker or dealer promptly transmitting all funds and

delivering all securities received in connection with its activities as broker or dealer

and does not otherwise hold funds or securities for or owe money or securities to

customers The Company operates under Section k2ii of Rule 15c3-3 of the

Securities Exchange Act of 1934 and is therefore exempt from the requirements of

Rule 15c3-3
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NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

In the normal course of business the Companys customer activities involve various

customer securities transactions These activities may expose the Company to off-

balance-sheet risk in the event the customer or other broker is unable to fulfill its

contracted obligations and the Company has to purchase or sell the financial

instrument underlying the contract at loss

COMMITMENTS AND CONTINGENCY

Leases

The Company leases equipment and office facilities under operating leases several of

which are with related party expiring through August 2014 Minimum annual rentals

are as follows

2010 168229

2011 95669

2012 103869

2013 112909

2014 84149

564.825

The office leases contain renewal options for three or five years with monthly payment

equal to the fair market rent for the premises at the renewal date

Litigation

The Company from time to time is defendant in various actions filed by individuals or

companies The ultimate outcome of these actions is not determinable however in

the opinion of management the ultimate outcome will have no material effect on the

Companys financial position

RETIREMENT SAVINGS PLAN

The Company has 401k profit sharing retirement savings plan covering all employees

who have completed twelve months of service and are at least 21 years of age The

Company may make discretionary contribution as determined by the members to the

plan There were no discretionary contributions for 2009
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